Rating Action: Moody's affirms the A2 rating for the Borough of Washington's (NJ)
General Obligation bonds; removes the negative outlook
Global Credit Research - 06 Mar 2013
A2 rating applies to $9.5 million rated G. O. debt outstanding

New York, March 06, 2013 -- Moody's Investors Service has affirmed the A2 rating for the Borough of
Washington's, NJ general obligation bonds, affecting $9.5 million of outstanding rated debt. The bonds are secured
by the unlimited property tax pledge of the borough.
SUMMARY RATING RATIONALE
The A2 rating reflects the modestly-sized $515 million tax base with above average resident wealth levels,
adequate finances, and above average debt burden. The rating also incorporates improved and structurally
balanced operations over the past three years that resulted in satisfactory $680,000 fund balance (or 9.99% of
revenues) in 2011 from a narrow $39,000 (or 0.69% of revenues) in 2008. The removal of the negative outlook
reflects new management's ability to conservatively manage budgetary pressures, which resulted in improved
liquidity and reserves. Borough officials anticipate a $720,000 surplus that brings the Current Fund balance to $1.4
million (or 20% of revenues) in 2012.
STRENGTHS
- Strong management practices that resulted in three consecutive years of structural balanced operations
- Sizable reserves available for Current Fund operations
- Above average resident wealth levels
CHALLENGES
- Modest tax base experiencing declining values
- High debt burden with recent reliance on TANs albeit diminishing
WHAT COULD MAKE THE RATING GO UP
- Trend of increased and maintained reserve levels
- Material growth of the borough's equalized valuation
WHAT COULD MAKE THE RATING GO DOWN
- Inability to meet projected 2012 liquidity and reserve levels that result in a weakening of the borough's Current
Fund balance
- Material deterioration of the borough's tax base and/or resident wealth levels
RATING METHODOLOGY
The principal methodology used in this rating was General Obligation Bonds Issued by U.S. Local Governments
published in October 2009. Please see the Credit Policy page on www.moodys.com for a copy of this
methodology.
REGULATORY DISCLOSURES
For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides certain regulatory

Moody's rating practices. For ratings issued on a support provider, this announcement provides certain regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the
possibility of human or mechanical error as well as other factors, however, all information contained herein is provided
"AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in
assigning a credit rating is of sufficient quality and from sources Moody's considers to be reliable, including, when
appropriate, independent third-party sources. However, MOODY'S is not an auditor and cannot in every instance
independently verify or validate information received in the rating process. Under no circumstances shall MOODY'S have
any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to,
any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any
of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,
consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if
MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or inability to use, any such
information. The ratings, financial reporting analysis, projections, and other observations, if any, constituting part of the
information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or
recommendations to purchase, sell or hold any securities. Each user of the information contained herein must make its
own study and evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS
OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
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MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers
of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services
rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and
procedures to address the independence of MIS's ratings and rating processes. Information regarding certain affiliations
that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS and have
also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy."
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